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OATH OR AFFIRMATION

I, Stephen Bailey , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
SpeedRoute, LLC , as

of December 31st , 2017 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

ALEXVt.ASTAKIS Signatur
Notary Public, State of NewYork NOP

No.01VL6326757
Qualified in Richmond County Title

Commission Expires June 22, 20

Notary Public

This report ** contains (check all applicable boxes):
2 (a) Facing Page.
4 (b) Statement of Financial Condition.
/ (c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

e (g) Computation of Net Capital.
« (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
4 (i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.
] (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.
() (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.

Se(1) An Oath or Affirmation.(m) A copy of the SIPC Supplemental Report.
() (n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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BAKER TILLY

Baker Tilly Virchow Krar LLP
One Penn Plaza, Ste3006 --
New York, NY 10119
United States of America

T:+1 212 697 6900
F:+12126266941

bakertilly.com

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the member of Speedroute, LLC

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Speedroute, LLC (the "Company") as
of December 31, 2017, and the related statements of operations, changes in member's equity, and cash
flows, and the related notes, for the year then ended (collectively referred to as the "financial statements"). In
our opinion, the financial statements present fairly, in all material respects, the financial position of the
Company as of December 31, 2017, and the results of its operations and its cash flows for the year then
ended, in conformity with accounting principles generally accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of the Company's management. Our responsibility is to

express an opinion on the Company's financial statements based on our audit. We are a public accounting
firm registered with the Public Company Accounting Oversight Board (United States) ("PCAOB") and are
required to be independent with respect to the Company in accordance with the U.S. federal securities laws
and the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we

plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement, whether due to error or fraud. Our audit included performing procedures to assess the
risks of material misstatement of the financial statements, whether due to error or fraud, and performing
procedures that respond to those risks. Such procedures included examining, on a test basis, evidence
regarding the amounts and disclosures in the financial statements. Our audit also included evaluating the
accounting principles used and significant estimates made by management, as well as evaluating the overall
presentation of the financial statements. We believe that our audit provides a reasonable basis for our
opinion.

The supplemental information has been subjected to audit procedures performed in conjunction with the audit
of the Company's financial statements. The supplemental information is the responsibility of Company's
management. Our audit procedures included determining whether the supplemental information reconciles to
the financial statements or the underlying accounting and other records, as applicable, and performing

procedures to test the completeness and accuracy of the information presented in the supplemental
information. In forming our opinion on the supplemental information, we evaluated whether the supplemental
information, including its form and content, is presented in conformity with 17 C.F.R. §240.17a-5. In our

opinion, the supplemental information is fairly stated, in all material respects, in relation to the financial
statements as a whole.

New York, New York
We have served as the Company's auditor since 2016.
February 15, 2018



SPEEDROUTE,LLC

STATEMENTOF FINANCIALCONDITION

AS OFAND FORTHEYEARENDEDDECEMBER31, 2017

ASSETS

Cash $ 216,413

Due from Broker 251,305

Commissions Receivable (Net of Allowance for Doubtful Accounts of $51,815) 2,129,289

TOTAL ASSETS $ 2,597,007

LIABILiffES AND MEMBER'SEQUlTY

Liabilities:

Due to Affiliates $ 99,310

Accrued expenses and other liabilities 1,421,135

TOTAL LIABILITIES 1,520,445

Member'sEquity 1,076,562

TOTAL LIABILITIES AND MEMBER'SEQUITY $ 2,597,007

See the accompanying report of independent registered public accounting firm and notes to the financial statements
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SPEEDROUTE,LLC

STATEMENTS OF OPERATIONS

AS OF AND FORTHE YEAR ENDED DECEMBER 31, 2017

REVENUE:

Commission income, Net $ 15,498,038

Securities Lending Revenue Share 62,887
interest Income 1,305

TOTAL REVENUE 15,562,230

EXPENSES:

Commission expense 10,612,151

Affiliate Serviceand Support Fees 3,455,S40

Clearing Fees 872,016

Technology expense 526,471

Affiliate Commission expense 180,000

Consulting & Legal Fees 118,281

Regulatory Fees 37,036
Professional Fees 51,210

BadDebt expense 1,208

Bank Service Charges 4,050

Insurance expense 1,414

TOTAL EXPENSES 15,859,377

NET LOSS $ (297,147)

see the accompanying report of independent registered public accounting firm and notes to the financial statements
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SPEEDROUTE,LLC

STATEMENT OF CHANGESIN MEMBER'SEO.UITY
AS OF AND FORTHE YEARENDEDDECEMBER31, 2017

Member's Equity - January 1, 2017 $ 1,373,709

Net Loss (297,147)

Member's Equity - December 31, 2017 $ 1,076,562

See the accompanying report of independent registered public accounting firm and notes to the financial statements
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SPEEDROUTE,LLC

STATEMENTOFCASHFLOWS

AS OFAND FORTHEYEAR ENDEDDECEMBER31,2017

Cashflows from operating activities:

Net Loss $ (297,147)

Adjustments to reconcile net loss to net cash used in operating activities:

Non-Cash Adjustments:

Change in Allowance for Doubtful Accounts 51,815
(245,332)

Decrease in operating assets:

Commissions receivable $ 110,219

Due from Affiliate 50,000

Due from Broker 98,695

(Decrease) in operating liabilities:

Due to Affiliates (226,190)

Accrued expenses and other liabilities (139,226)

Total adjustments

Net Cash used in operating activities (351,834)

NETCHANGEIN CASH (351,834)

Cash at January 1, 2017 _568,247_

Cash at December 31, 2017 216,413

See the accompanying report of independent registered public accounting firm and notes to the financial statements
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SPEEDROUTE,LLC

NOTESTO FINANCIAL STATEMENTS

AS OF AND FORYEARENDEDDECEMBER31, 2017

NOTE 1. ORGANIZATION

SpeedRoute, LLC(the 'Company') is a broker-dealer registered with the Securities
and ExchangeCommission ("SEC") and is a member of the Financial Industry Regulatory

Authority ("FINRA") and the Securities investor Protection Corporation ("SIPC"). The

Company provides sponsored accessand routing execution services to broker-dealers and
exchanges, The gompany does not service direct customers (retail, institutional or

proprietary). The Company'sprincipal place of business is New York, NY.

The Company is a wholly owned subsidiary of to.com, Inc. (formerly Medici, Inc.)

which is a majority owned subsidiary of Overstock.com, Inc.

NOTE 2. FAIR VALUE MEASUREMENTS

FASB ASC 820, Fair Value Measurement has no material effect on these financial

statements.

NOTE 3. SIGNIFICANT ACCOUNTING POLICIES

Basis.olPasantatio.e

The financial statements are prepared using the accrual basis of accounting in

accordancewith accounting principles generally accepted in the United States of America.

Cyshleggagelgg

Cash consists of funds on deposit at financial institutions. The Company has no

cash equivalents at December31, 2017, which would include highly liquid investments

purchased with anoriginal maturity of three months or less,

Reye.ste.lesoKnLtige

Securities transactions (and the related commission revenue and expense) are

recorded on the trade date and on a gross basis, it is the Company's policy to treat cash

consideration paid to its customers in the form of rebates as a reduction of revenue,

During the year ended December 31,2017, these rebates totaled $ 1,204,665.

Revenue is also derived from a revenue sharing agreement, based on securities

lending activity. This revenue share is based on daily accruing rebates, fees and funding,

less specified related expenses, and received monthly. The Company provides
infrastructure, technological services, software licenses and customer referrals.

8



SPEEDROUTE,LLC

NOTESTO FINANCIAL STATEMENTS

AS OF AND FORYEARENDED DECEMBER 31, 2017

NOTE 3. Significant accounting policies (continued)

The preparation of financial statements in conformity with generally accepted

accounting principles requires management to make estimates and assumptions that

affect the reported amounts of assets and liabilities and disclosure of contingent assets
and liabilities at the date of the financial statements and the reported amount of revenue

and expenses during the reporting period, Actual results could differ frorn those
estimates.

Receivablesare obligations due from the customer (broker-dealers or exchanges)

under terms requiring payments up to thirty days from the previous production month.
The Company does not accrue interest on unpaid receivables, Receipts of accounts

receivable are applied to specifle invoices identified on the customer remittance advice

or, if unspecified, are applied to earliest unpaid invoices. Customer receivables balances
with invoice dates that are greater than thirty days old are considered aged, non-

allowable and reviewed for delinquency. The carrying amounts of aged receivables are
reduced where necessary, and an allowance of $51,815 was recorded as of December 31,

2017.

The Company maintains cash balances with financia! institutions in amounts

which, at times, are more than amounts insured by the Federal Deposit insurance

Corporation. Management monitors the soundness of these institutions and has not

experienced any credit losseswith them. All the company's revenue and receivables are
derived from transactions with other Broker Dealers andExchanges

During the year ended December 31, 2017, the Company earned revenue from
three customers totaling 11%, 19%and 22%of revenues. Asof December 31, 2017, 13%

and 29% of accounts receivable was owed from two customers.

ßecentacættegraçaimenterågvestrec.emitton

During May 2014, the Financial Accounting Standards Board (FASB) issued

Accounting Standards Update (ASU) No. 2014-09, "Revenue from Contracts with
Customers (Topit; 606)," ASUNo.2014,09 establishes principles for recognizing revenue

upon the transfer of promised goods or services to customers, in an amount that reflects
the expected consideration received in exchange for those goods or services. During 2015
and 2016, the FASBalso issued ASU No. 201544, which defers the effective date of ASU

No. 2014-09; ASU No, 2016-08, "Principal versus Agent Considerations (Reporting



SPEEDROUTE,LLC

NOTESTO FINANCIAL STATEMENTS

AS OF AND FORYEAR ENDED DECEMBER 31, 2017

NOTE 3. Significant accounting policies (continued)

Revenue Gross versus Net), which clarifies the implementation guidance on principal

versus agent considerations in Topic 606; ASU No.2016-10, "ldentifying Performance

Obligations and Licensing", which clarifies the identification of performance obligations
and the licensing implementation guidance; ASU No. 2016-12, "Narrow-Scope

improvements and Practical Expedients" and ASU No.2016-20, "Technical Corrections

and improvements to Topic 606", which both affect narrow aspects of Topic 606. Topic

606 (as amended) is effective for fiscal years, and interim periods within those years,

beginning after December 15,2017, The Company may elect to apply the guidance earlier,
but no earlier than fiscal years beginning after December 15,2016, The amendments may

be applied retrospectively to each prior period presented or retrospectively with the
cumulative effect recognized as of the date of initial application, The Company does not

believe that the adoption of Topic 606 (as amended) will have a material effect on its

results of operations, financial position and cashflows.

NOTE 4. NETCAPITAL REO.UIREMENTS

The Company is subject to the SEC Uniform Net Capital Rule (SEC Rule 15c3-1),

which requires the maintenance of minimum net capital and requires that the ratio of

aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1 (and the

rule of the 'applicable' exchange also provides that equity capital may not be withdrawn

or cash dividends paid if the resulting net capital ratio would exceed 10 to 1).At December

31, 2017, the Company had net capital of $334,847 which was $233,484 in excess of its
required net capital of $101,363. The Company's net capital ratio was 4.5 to 1 as of
December 31, 2017.

NOTE 5. RELATEDPARTY AND AFFILIATEDTRANSACTIONS

For the year ended December 31,2017, the Company paid commission expenses

to Pro Securities, LLC, an entity related by common ownership, in the amount of

$180,000. Of this amount, $15,000 is payable as of December 31, 2017, and included in
"Due to Affiliates".

On July 1, 2016, the Company entered an expense sharing agreement with to
Technologies, LLC, a Delaware limited liability company and wholly owned subsidiary of

to.com, Inc.This contract has no formal maturity. This agreement covered the sharing of

technology related services, rent and managerial support. The monthly overhead fee was
$295,500. On November 1, 2017, this fee was amended to $81,990. For the year ended

0



SPEEDROUTE,LLC

NOTES TOFINANCIALSTATEMENTS

AS OF AND FORYEAR ENDED DECEMBER31, 2017

NOTE 5. Related Party and Affiliated transactions (continued)

December 31, 2017, the Company paid to Technologies, LLC,$3,118,980. Of this amount,

there is nothing payable as of December 31, 2017.

On November 1, 2017, the Company entered a service and expense sharing

agreement with t0.com,Inc ("Parent"). This agreement covers payroll and personnel
costs.The bi-weekly service fee is $84,140.For the year ended December 31,2017, the

Company paid service fees to the Parent in the amount of $336,560.Of this amount, there

is nothing payable as of December 31, 2017.

NOTE 6. INCOME TAXES

No provision for federal and state income taxes has been made for the Company

as it is a single-member limited liability company that is disregarded for income tax

purposes, The Company's income or loss is reportable by its sole member and included in
the tax returns for the parent company, Overstock.com, Inc.The Company records its

proportional share of the income tax expense incurred by Overstock.com, Inc.and treats
this as an amount due to its parent.However, there was no taxable income earned during

the year ended December 31, 2017 and accordingly no provision for income taxes was
recorded. Further, management did not record a deferred tax asset associated with its

net operating loss for the year ended December 31,2017 due to the potential uncertainty

of recovering this amount.

The Company recognizes and measures its unrecognized tax benefits in

accordance with ASC Topic 740, locome Taxes, Under that guidance, the Company
assesses the likelihood, based on their technical merit, that tax positions will be sustained

upon examination based on the facts, circumstances and information availabie at the end

of each period. The measurement of unrecognized tax benefits is adjusted when new
information is available, or when an event occurs that requires a change. The Company is

no longer subject to federal, state or city examinations by authorities for years before
2014.

NOTE 7. COMMITMENTS AND CONTINGENT UABIUTIES

The Company had no lease or equipment rental commitments, no underwriting

commitments, no contingent liabilities, and had not been named as defendant in any

lawsuit at December 31, 2017, or year then ended.
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SPEEDROUTE,LLC

NOTESTO FINANCIAL STATEMENTS

AS OF AND FORYEAR ENDED DECEMBER ?>1,2017

NOTE 8. GUARANTEES AND INDEMNIFICATIONS

FASB ASC 460, Guarantees, requires the Company to disclose information about

its obiigations under certain guarantee arrangements. FASB ASC 460 defines guarantees
as contracts and indemnification agreements that contingently require a guarantor to

make payments to the guaranteed party based on changes in an underlying factor (such
as an interest or foreign exchange rate, security or commodity price, an index or the

occurrence or non-occurrence of a specified event) related to an asset, liability, or equity

security of a guaranteed party, This guidance also defines guarantees as contracts that

contingently require the guarantor to make payments to the guaranteed party based on
another entity's failure to perform under an agreement, as well as indirect guarantees of
the indebtedness of others.

The Company has issued no guarantees effective at December 31, 2017 or during

the year then ended.

NOTE9. SUBSEQUENTEVENTS

The Company has evaluated the impact of all subsequent events through

February 15, 2018, the date the Company's financial statements were available to be

issued, and determined that all subsequent events have been appropriately recognized

and disclosed in the accompanying financial statements.

12
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SPEEDROUTE,LLC

COMPUTATION OF NETCAPITALPURSUANTTO RULE15c3-1

OFTHE SECURITIESAND EXCHANGECOMMISSION

AS OF AND FORTHEYEAR ENDED DECEMBER 31, 2017

Credits:

Member's equity $ 1,076,562

Debits:

Non-allowable assets 741,714

Net capital 334,848

Minimum net capital requirernent (the greater of $5,000 or 6 2/3%
of aggregate indebtedness) 101,363

Excessnet capital 3,485

Aggregate indebtedness $ 1,520,446

Ratio of aggregate indebtedness to net capitai _ 5E

No material difference exist between the above computation and the computation included

in the Company's corresponding unaudited Form X-17A-5 Part ilA filing.
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SPEEDROUTE,LLC

COMPUTATION FORTHE DETERMINATION OFTHE RESERVEREQUIREMENTSAND

INFORMATION RELATINGTO POSSESSIONOR CONTROL REQUIREMENTS FOR

BROKERSAND DEALERSPURSUANTTO RULE15c3-3

AS OF AND FORTHE YEAR ENDEDDECEMBER 31, 2017

The Company is exempt from the provision of Rule 15c3-3 under paragraph (k)(2)(ii).

Accordingly, there are no items to report under the requirements of this Rule.

14
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BAKER TILLY

Baker Tilly Virchow Krause, LLP
One Penn Plaza,Ste 3000
New York, NY 10119
United States of America

T: +1 212 697 6900
F: +1 212 626 6941

bakertilly.com

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Member

SpeedRoute, LLC
New York, New York

We have reviewed management's statements, included in the accompanying Exemption Report, in which (1)
SpeedRoute, LLC (the "Company") identified the following provision of 17 C.F.R.§15c3-3(k) under which the
company claimed an exemption from 17 C.F.R.§240.15c3-3: (2)(ii) (the "exemption provisions") and (2)
SpeedRoute, LLC stated that the company met the identified exemption provisions as of and for the year
ended December 31, 2017 without exception. The Company's management is responsible for compliance
with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight
Board (United States) and, accordingly, included inquiries and other required procedures to obtain evidence
about the Company's compliance with the exemption provisions. A review is substantially less in scope than
an examination, the objective of which is the expression of an opinion on management's statements.
Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management's
statements referred to above for them to be fairly stated, in all material respects, based on the conditions set
forth in paragraph (k)(2)(ii) of Rule 15c3-3 under the Securities Exchange Act of 1934.

New York, New York
February 15, 2018



SPEEDROUTE LLC'SEXEMPTION REPORT

SpeedRoute LLC (the "Company") is a registered broker-dealer subject to Rule 17a-5 promulgated by

the Securities and Exchange Commission (17 C.F.R.240. 17a-5, "Reports to be made by certain brokers

and dealers"). This Exemption Report was prepared as required by 17 C.F.R.240. 17a-5(d)(1) ands(4). To

the best of its knowledge and belief, the Company states the following:

(1) The Company claimed an exemption from 17 C.F.R.240. 15c3-3 under the following provisions
of 17 C.F.R.240.15c3-3 (k)(2)(ii):

(2) The Company met the identified exemption provisions in 17 C.F.R.240.15c3-3(k)(2)(ii)

throughout the most recent fiscal year without exception.

SpeedRoute, LLC

I, Stephen Bailey, swear that, to the best of my knowledge and belief, this Exemption Report, is true

and correct.

By:

Title: FINOP

February 15,2018
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